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@KDH CPA

Kieckhafer, Dietzler, Hauser, Hanson LLP

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Riveredge Nature Center, Inc.
~ Saukville, Wisconsin

We have audited the accompanying financial statements of the Riveredge Nature Center, Inc. (a nonprofit
organization), which comprise the statements of financial position as of June 30, 2019 and 2018, and the related
statements of activities, functional expenses and cash flows for the years then ended, and the related notes to the
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with U.S. generally accepted accounting principles; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with U.S. generally accepted auditing standards. Those-standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Riveredge Nature Center, Inc. as of June 30, 2019 and 2018, and the changes in its net assets
and its cash flows for the years then ended in accordance with U.S. generally accepted accounting principles.

Kieckhafer, Dietzler, Hauser, Hanson LLP
West Bend, Wisconsin y

October 2, 2019
P.O. Box 637 + 627 Elm Street - West Bend, WI + 53095 « Phone: 262-334-2341 « Fax: 262-334-5773 - Email: accountants@kdhcpa.com



RIVEREDGE NATURE CENTER, INC.
STATEMENTS OF FINANCIAL POSITION
June 30, 2019 and 2018

ASSETS

Cash and savings deposits
Certificates of deposit

Investments, at fair value
Contributions and pledges receivable
Accounts receivable

Inventory

Prepaid expenses

Property and equipment, net

TOTAL ASSETS

LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable
Other accrued liabilities
Unearned revenue
TOTAL LIABILITIES

NET ASSETS
Without donor restrictions
With donor restrictions
TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes

2019 2018
179,780 184,665
57,533 56,893
4,555,010 4,879,500
554,028 829,068
196,987 53,902
47,556 43,660
278,621 36,515
2,576,789 1,675,112
8,446,304 7,759,405
8,974 9,971
39,821 23,754
141,895 135,463
190,680 169,188
4,641,501 3,616,903
3,614,113 3,873,314
8,255,614 7,590,217
8,446,304 7,759,405




RIVEREDGE NATURE CENTER, INC.
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2019

Without Donor With Donor
Restrictions Restriclions Total
Revenue and other support;
Contributions:
Operating fund drive and other contributions 3 424,191 $ - % 424,191
Capital campaign contributions 740,746 331,113 1,071,858
Memorials 11,808 - 11,808
Donated goods and services 28,597 - 28,697
Special program support 354,883 - 354,883
Program feas 225,988 - 225,988
School programs 104,912 - 104,912
Investment income
(net of $15,971 investment expenses) 197,946 79,629 277,575
Rental income 24,030 - 24,030
Merchandising 52,473 - 52,473
Less: Cost of sales (23,357) - (23,357)
Fundraising events 175,582 - 175,582
Less: Cost of direct benefit to donors {(42,860) - (42,8860)
Net assels released from restrictions 769,943 (769,943) -
TOTAL REVENUE
AND OTHER SUPPORT 3,044,882 (359,201) 2,685,681
Expenses
Program services:
Land conservation 392,830 - 392,830
Environmental education 1,226,900 - 1,226,900
Supporting services:
General administration 149,657 - 149,657
Fundraising 250,897 - 250,897
TOTAL EXPENSES 2,020,284 - 2,020,284
INCREASE {(DECREASE) IN NET ASSETS 1,024,598 (359,201) 665,397
BEGINNING NET ASSETS 3,616,903 3,973,314 7,580,217
ENDING NET ASSETS 3 4,641,501 3 3,614,113 3 8,255,614

See accompanying hotes



RIVEREDGE NATURE CENTER, INC.
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2018

Without Donor With Donor
Restrictions Restrictions Total
Revenue and other support:
Contributions:
Operating fund drive and other contributions 3 417,323 % 170,118 587,441
Capital campaign contributions - 865,000 865,000
Memorials 6,247 - 6,247
Donated goods and services 31,218 - 31,218
Special program support 144,290 - 144,290
Program fees 204,622 - 204,622
School programs 98,927 - 98,927
Investment income
{net of $26,126 investment expenses) 171,597 62,521 234,118
Rental income 21,879 - 21,679
Merchandising 39,111 - 39,111
Less: Cost of sales (20,041) - (20,041)
Fundraising events 139,205 - 139,905
Less: Cost of direct benefit to donors (19,538) - {19,538)
Net assets released from reslrictions 361,597 (361,597) -
TOTAL REVENUE
AND OTHER SUPPORT 1,596,937 736,042 2,332,979
Expenses
Program services:
Land conservation 359,764 - 359,764
Environmental education 1,085,786 - 1,085,786
Supporiing services:
General administration 139,152 - 139,152
Fundraising 312,586 - 312,586
TOTAL EXPENSES 1,897,288 - 1,897,288
INCREASE (DECREASE) IN NET ASSETS (300,351) 736,042 435,691
BEGINNING NET ASSETS 3,917,254 3,237,272 7,154,526
ENDING NET ASSETS $ 3,616,903 $ 3,073,314 7,590,217

See accompanying notes
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RIVEREDGE NATURE CENTER, INC.
STATEMENTS OF CASH FLOWS
For the Years Ended June 30, 2019 and 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Increase in net assels
Adjustments to reconcile increase in net assets to
net cash provided by (used in) operating activities:
Depreciation
Loss on disposal of assets
Change in unrealized gain on investments
Realized gain on investments
(Increase) decrease in;
Contributions and pledges receivable
Accounts receivable
Inventory
Prepaid expenses
Increase (decrease) in:
Accounts payable and accrued liabilities
Unearned revenue

NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of invesiments
Proceeds from sale of investments
Purchases of property and equipment
Renewals of certificates of deposit

NET CASH PROVIDED BY (USED IN)
INVESTING ACTIVITIES

NET DECREASE IN CASH
BEGINNING CASH

ENDING CASH

See accompanying notes

2019 2018

$ 665,397 $ 435,691
103,727 82,910
4,836 -
(57,598) 203,865
(109,706) (329,282)
275,030 (814,540)
(143,085) {16,008)
(3,896) (6,942)
{242,108) 4,806
15,070 (11,839)
6,432 5,382
514,101 (446,155)
(1,624,177) {4,347,255)
2,115,871 4,899,578
(1,010,240) (169,528)
(540) {101)
(518,986) 382,694
(4,885) (63,461)
184,665 248,126

$ 179,780 $ 184,665




RIVEREDGE NATURE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of the significant accounting policies affecting the financial statements of
Riveredge Nature Center, Inc. (the Center):

a)

c)

d)

e)

h)

Business Organization

The Center is a nonprofit organization exempt from income tax under section 501(c){3) of the U. S.
Internal Revenue Code and is not a private foundation. The Center's mission is to conduct
environmental educational programs, conserve the natural environment for long-term benefits, and
further natura! environment research through organized scientific observation and experiments.
The financial statements are prepared on the accrual basis of accounting.

Cash and Savings Deposits
Cash and savings deposits are defined as cash on hand and in bank checking and savings

accounts.

Investments
Investments consist of mutual funds and money market accounts, which are stated at fair value

based on quoted market prices.

Contributions and Pledges Receivable

Contributions and pledges receivable (unconditional promises to give) that are expected to be
collected within one year are recorded at net realizable value. Unconditional promises to give that
are expected o be collected in future years are recorded at the present value of their estimated
future cash flows. The discounts on those amounts are computed using applicable risk-free
interest rates. Amortization of the discount is included in contribution revenue. When applicable,
the Center uses the allowance method to record uncollectible contributions and pledges receivable
based upon prior years’ experience and management's analysis of specific promises. At June 30,
2019 and 2018, no allowance for uncollectible contributions and pledges receivable has been
provided. Management has evaluated the accounts and believes they are all collectible.

Accounts Receivable

Accounts receivable for pragram service fees or cost reimbursements are stated at management's
expected net realizable value of outstanding balances. When applicable, an allowance for
uncollectible accounts is established for differences hetween the amount due and the amount
management expects to collect. Accounts receivable balances are due when invoiced and are
managed on an account-by-account basis. At June 30, 2019 and 2018, no allowance for
uncollectible accounts has been provided. Management has evaluated the accounts and believes
they are all collectible.

Inventory
Inventory, which consists primarily of books and clothing held for resale, is stated at the lower of

cost or net realizable value, with cost being calculated on a first in - first out basis.

Property, Equipment and Depreciation

Property and equipment is stated at cost or, if donated, at the approximate fair market value at the
date of donation. The Center does not imply a time restriction that expires over the useful life of
donated assets. Minor additions and repairs are expensed in the year incurred.  Major additions
and renewals are capitalized and depreciated over their estimated useful lives. Depreciation is
computed using the straight-line method over the estimated useful lives of the related assets, which
range from 5 to 40 years.

Advertising
Advertising costs are expensed as incurred.




RIVEREDGE NATURE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

i)

)

k)

m)

Presentation of Net Assets

Under cuirent accounting standards, the Center is required to report net assets in one of two
categories: net assets without restrictions or net assets with restrictions. Net assets with
restrictions relate to contributions and grants received for a specific purpose but not yet expended
or contributions received that are restricted in perpetuity with earnings to be used for the Center.
All other net assets are without donor restrictions.

Contributions

Contributions and pledges are recognized in income when an unconditional promise to give is
made. The Center solicits contributions from varicus local and national private organizations, as
well as from individuals located in Southeastern Wisconsin. Consequently, the Center's ability to
coflect the amount of pledges due from its contributors is affected by the general economic
fluctuations in various industries.

Contributions are reported as unrestricted, temporarily restricted, or permanently restricted
depending on the existence of donor stipulations that limit the use of the support. Restricted
contributions whose restriction is met in the same reporting period as the contribution is received
are reported as unrestricted contributions. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statement of activity as net
assets released from restrictions. The donor restriction never expires on permanently restricted
contributions. Only the net investment earnings on those permanently restricted contributions will
he expended.

Functional Expenses

The costs of providing the various programs and other activities have heen summarized on a
functional basis in the statement of activities and changes in net assets. Accordingly, certain costs
have heen judgmentally allocated among the programs and supporting services benefited.

Expense Classifications

The expenses of the Center are allocated to four different functional categories based on
management's estimate of the time and on expense spent for each of the functions. These
functions are defined as foliows:

Land conservation — The cost of maintaining and preserving the land.

Environmental education ~ The cost of preparing and leading educational programs for
members and the public-at-large,

Fundraising - The cost of soliciting and obtaining funds to further the mission of the Center.

General administration — The cost of operating the Center's offices, including gathering,
processing, and maintaining financial and legal information.

Uncertain Tax Positions

The Center’s current accounting policy is to disclose liabilities for uncertain tax positions when a
liability is probable and estimable. Management is not aware of any violation of its tax status as an
organization exempt from income taxes, nor is it aware of any exposure to unrelated business
income tax.

The Center files tax returns in the U.S. federal jurisdiction and the state of Wisconsin. The Center
does not have any tax returns currently under examination by a federal or state jurisdiction.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual resuits could differ from those estimates.

9




RIVEREDGE NATURE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

0)

p)

a)

NOTE 2

Uninsured Cash Balances

The Center maintains cash balances in two commercial banks. These balances may at times
exceed the federally insured limit of $250,000. The Center has not experienced any losses in such
accounts, and believes it is not exposed to any significant credit risk on cash.

Accounting Pronouncement Adopted

The Financial Accounting Standards Board issued a new standard that amends the reporting
madel for nonprofit organizations and enhances required disclosures, The major changes
impacting the Center include: (g} requiring the presentation of only two classes of net assets — net
assets without restrictions and net assels with restrictions (b) requiring the disclosure of
quantitative and qualitative information regarding liquidity and availability of resources. The Center
has adopted this standard with issuance of these statements.

The FASB has issued a new revenue recognition standard. The new standard outlines a single
comprehensive model for entities to use in accounting for revenue and supersedes most previous
revenue recognition guidance. The new standard is effective for the Center beginning July 1, 2019.
The Center is continuing to assess the impact of the new standard and, while anticipating only a
financial statements disclosures impact, it has not yet fully determined the impact of the new
standard on its financial statements.

The FASB has issued a new standard intended to increase transparency and comparabhility among
organizations by recognizing lease assets and lease liabilities on the balance sheet and disclosing
key information about leasing arrangements. The new standard will result in significant changes to
the financial reporting and disclosures related to both operating and capital teases. The new
standard is effective for the Center beginning July 1, 2020. The adoption of the new standard is not
expected to have a material impact on the Center's financial statements and disclosures except
upon initial adoption.

Date of Management Evaluation
The Center's management has evaluated subsequent events through October 2, 2019, the date
the financial statements were available to be issued.

- CONTRIBUTIONS AND PLEDGES RECEIVABLE

The Center’s contributions and pledges receivable as of June 30, 2019 and 2018 are $554,028 and
$829,058, respectively, and are recorded at an estimated net realizable value equal to full value. Some
pledges receivahle are scheduled to be paid over one to four years but are not recorded at present value
due to the minor impact of the calculated discount.

NOTE 3

- INVESTMENTS AT FAIR VALUE

Independent investment campanies hold the Center's investments., Investments at June 30, 2019 and
2018, consist of the following:

2019 2018
Fair Market Value Cost Fair Market Value Cost
Mutual funds $4,555,010 $3,318,118 $4,879,479 $4,509,907
Money market funds - - 21 21
$4,555,010 $3,318,118 $4,879,500 $4.509,928

10




RIVEREDGE NATURE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS
NOTE 3 - INVESTMENTS AT FAIR VALUE (CONTINUED)

The components of investment income (without donor restrictions and with donor restrictions) consist of
the following:

2019 2018
Interest and dividend income $ 128,242 $ 144,173
Net realized gain on sale of investments 109,706 320,282
Change in uniealized gain on investments 57,598 (203,665)
Investment management fees (15,971) (35.672)

$ 277,575 $ 234118

The Center's investments are stated at fair value. The fair value of an asset is the amount at which that
asset could be bought or sold in an orderly transaction between willing parties, that is, other than in a
forced or liquidation sale. The Center's investments at fair value have been classified, for disclosure
purposes, based on a hierarchy of inputs used to measure fair value as defined by Financial Accounting
Standards Board. The input levels of the fair value hierarchy are broadly summarized as follows:

Level 1 - Quoted prices in active markets for identical securities.

Level 2 - Other significant cbservable inputs (including quoted prices for similar securities).

Level 3 - Significant uncbservable inputs (including the Center's own assumptions in determining the
value of investments).

The Center's investment assets at fair value are measured on a recurring basis. The following tables, set
forth by level within the hierarchy described above, display the Center's investments at June 30, 2019 and
2018, classified in their entirety based on the lowest level of input that is significant to the fair value
measurement. Management's assessment of the significance of a particular input to the fair value
measurement requires judgment, and may affect their placement within the fair value hierarchy levels.

June 30, 2019 Fair Value Level 1
Mutual Funds $ 4,555,010 $ 4,555,010
June 30, 2018 Fair Value Leve! 1
Mutual Funds $ 4,879,479 $ 4,879,479
Money Market Funds 21 21

$ 4,879,500 $ 4,879,500

NOTE 4 - PROPERTY, PLANT, EQUIPMENT AND DEFPRECGIATION

The Center maintains property, plant and equipment at June 30, 2019 and 2018 as follows:

2019 2018

Land $ 809,910 $ 809,910
Buildings and land improvements 3,079,285 2,128,018
Equipment 368,757 340,791
Vehicles 55,046 28,399
Construction in progress - 20,840

4,313,008 3,327,958
Accumulated depreciation (1,.738,219) {1.652,846)

$ 2,576,789 $ 1.676,112

Depreciation expense for the years ended June 30, 2019 and 2018 was $103,727 and $82 910,
respectively.

11




RIVEREDGE NATURE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 5 - PENSION PLAN

The Board of Directors of the Center established Riveredge Nature Center Defined Contribution Plan {the
Plan) as of January 1988. The Pian was restated effective January 2018. Beginning in January 2018, all
employees are eligible upon date of hire or later to begin elective deferrals. The Plan allows for
discretionary matching contributions to be made by the Center for which all employees are eligible except
seasonal employees or part-time employees working less than 1,000 hours per year. Those eligible for
matching contributions will begin to receive them upon completion of three months of service in which a
minimum of 83 1/3 hours are worked in each of the months. Employees are immediately 100% vested in
all deferrals and matching contributions. The cost to the Center was $25,399 and $16,223, for the years
ended June 30, 2019 and 2018, respectively.

NOTE 6 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets restricted by the donor to be used for a specific purpose are:

2019 2018
Donations for periods after June 30 $ 554,028 $ 829,058
Land conservation donor-designated uses 20,845 1,650
Environmental education donor-designated uses 119,246 94 B77
Promoting and continuing the educational legacy of
Andy Larsen (Endowment income) 307,870 299,616
Maintenance and upkeep of the East Property
location (Endowment income) 9,901 9,392
Cther donor-designated uses 1,370 137,968
$ 1,013,360 $ 1,372,661

Net assets restricted permanently by the donor (see Endowments Note 8} are:

2019 2018
Andy Larsen Legacy Fund $ 1,037,723 $ 1,037,723
Jane B. Pettit Fund 1,600,000 1,500,000
East Property Endowment Fund 63,030 63,030
26 3 § 2,600,753

Net assets permanently restricted by the donor consist of three endowment funds listed above. Income
from the Andy Larsen Legacy Fund is donor-desighated to be used for promoting and continuing the
educational legacy of Andy Larsen and is donor restricted; income from the Jane B. Pettit Fund for
Environmental Education does not have an explicit donor restriction; and, income from the East Property
Endowment Fund is donor-designated to be used for maintenance and upkeep of the East Properly
location and is donor restricted.

NOTE 7 - NET ASSETS WITHOUT DONOCR RESTRICTIONS

The Center's net assets without donor restrictions is comprised of undesignated and Board designated
amounts for the following purposes at June 30, 2019 and 2018:

2019 2018
Undesignated $ 1,064,712 $ 941,791
Board designated for preservation 1,600,000 1,000,000
Investment in property 2,576,789 1,675,112
5 4,641,501 $ 3,616,903
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RIVEREDGE NATURE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 8 - ENDOWMENTS

The Center's endowments consist of three funds established for a variety of purposes. As required by
U.S. generally accepted accounting principles, net assets associated with endowment funds are classified
and reported based on the existence or absence of donor-imposed restrictions. The Center's
endowments arose from donor-restricted gifts.

The Center classifies as permanently restricted net assets the original value of gifts donated as permanent
endowments and the original value of subsequent gifts donated to permanent endowments. Accumulated
amounts in excess of gift values have a donor-designated purpose for two of the funds; for one of the
funds, there is no donor restriction on amounts in excess of gift value (see Note 6). For the two funds with
a donor-restriction on amounts in excess of gift value, these amounts are classified as temporarily
restricted net assets until appropriated for expenditure by the Center in a manner consistent with the
donor-designated purpose of the fund.

Endowment net asset composition by type of fund at June 30, 2018 and 2018 consists of the following:

Tempozarily Permanently
Unrestricted Restricted Restricted Total
2019:
Donor-restricted endowment funds $ 3,347 $ 37771 $ 2,600,753 $ 2,921,871
2018:
Donor-restricted endowmant funds % (6,189) $ 309,008 $ 2,600,753 $ 2,903,572

Changes in endowment net assets for the years ended June 30, 2019 and 2018 were:

2019: Temporarily Permanently
Unrestricted Restricted Restricted Total

Endowment net assets,

beginning of year 3 (6,189} 5 309,008 $ 2,600,753 $ 2,903,572
Investment income 33,180 31,285 - 654,485
Realized and unrealized

depreciation on investments 51,128 48,334 - 99,462
Appropriation of endowment

assets for expenditure (74,782) (70,866} - (145.648)
Endowment net assets, end of year 3 3,347 $ 317,774 $..2600,7563 § 2921871
2018: Termporarily Permanently

Uniestricted Restricted Restricted Total

Endowment net assets,

beginning of year $ 1,408 $ 319,124 $ 2,600,753 $ 2,921,285
nvestment income 30,475 28,906 - 59,381
Realized and unrealized

depreciation on investments 35,650 33,615 - 69,165
Appropriation of endowment

assets for expenditure (73.622) {72,637) - (146.259)
Endowment net assets, end of year § (6,189) § 309,008 § 2600753 $ 2903572

Endowment Funds with Deficiencies

From time to time, the fair value of assets associated with individual endowment funds may fall below the
amount that the Center classifies as a fund's permanently restricted net assets. This may happen either
due to unfavorable market fluctuations or due to appropriations by the Center in execution of its
endowiment spending policies (see a description of the policies below). In accordance with generally
accepted accounting principles, deficiencies of this nature reported in unrestricted net assets were $-0-
and $6,189 as of June 30, 2019 and 2018, respectively. The deficiency at June 30, 2018 resulted from
appropriations by the Center in execution of its endowment spending policies.
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RIVEREDGE NATURE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 8 - ENDOWMENTS (CONTINUED)

Endowment Objectives and Related Investment Strategies and Spending Policies

The Center has established investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding for the purposes of the endowment while seeking to maintain the
purchasing power of the endowment assets. Endowment assets include those assets of donor-restricted
funds that the Center must hold in perpetuity or for any donor-specified period. Under asset allocation
policies adopted and implemented by the Finance Commiltee of the Board, the Center identifies
authorized classes of assets and the percentage ranges they will represent of the total portfolio in order to
provide diversification of assets in an effort to preserve capital and produce a reasonable, risk-adjusted
return to the funds. The Finance Committee, at least annually, reviews investment performance against
stated objectives and rebalances investment portfolio assets back to the asset allocation ranges.

The Center's goal is stable real returns by maintaining a balanced portfolio that seeks to provide a long
term return of 5% net of investment costs. The Center accepts that actual returns in any given year will
vary. Annually the Center may budget and transfer to operations a portion of the balance in the
endowment funds. Budgeting for transfers uses a formula that allows up to 5% of the rolling three-year
average December 31st market value of the endowment funds to be transferred to operations in the next
fiscal year. The amount collectively budgeted for transfer, as well as the allocation of the amount among
the funds, is as determined by the Center to be prudent for the uses, benefits, purposes and duration for
which the endowment funds were established. The Center seeks to always maintain the fair value of the
collective assets associated with the endowment funds at or above a baseline defined as the amount that
the Center classifies as permanently restricted net assets.

However, the Center's prudent investment and spending decisions may at times result in the fair value of
assets associated with an individual endowment fund falling below the amount that the Center classifies as
that fund's baseline. All transfers of endowment funds to operations must be approved by the Board of
Directors. There are no loans from the funds allowed to support the Center's operations.

The Center evaluates the investment and spending policies for its endowment assets in relation to the
state of Wisconsin's adoption of the Uniform Prudent Management of Instifutional Funds Act (UPMIFA).
The Center believes that its investment policies are in conformity with state law and will allow the Center to
maintain the endowment assets held in perpetuily or for a specified term as well as to provide additional
real growth through new gifts and investment return.

NOTE 9 - DONATED GQODS AND SERVICES

The Center received donations of goods used for programs of $7,597 and $9,218 for the years ended
June 30, 2019 and 2018, respectively.

Because the criteria for recognition under accounting standards have been satisfied, the Center
recognized donated services of volunteer teacher naturalists and other professional services totaling
$21,000 and $22,000 for the years ended June 30, 2019 and 2018, respectively.

Many other individuals volunteer their time and perform a variety of tasks that assist the Center with
environmental education, land conservation, fundraising activities, and various committee assignments.
The Center receives more than 10,000 hours per year from these volunteers, but the dollar value is not
recorded because the services do not mest the criteria for recognition.
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RIVEREDGE NATURE CENTER, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 10 - REVOLVING LINE OF CREDIT
The Center signed an agreement for an unsecured available $1,500,000 line of credit with Commerce
State Bank on February 7, 2019. Interest rate on the borrowing is 4.5% (at June 30, 2019), with interest
payable monthly. There were no borrowings outstanding on the line of credit at the year ended June 30,
2019. The line of credit has no maturity date and is payable on demand.

NOTE 11 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use, within one year of the balance sheet date, comprise the following as of June 30, 2019 and 2018:

2019 2018
Cash $ 179,780 $ 184,665
Certificates of deposit 57,533 56,993
Total receivables 751,015 882,960
Investments 4,555,010 4,879,500
5,543,338 6,004,118
Less: Amounts with donor restrictions - temporary {1,013,360) (1,372,561)
Amounts with donor restrictions - permanent {2,600,753) (2,600,753)
Amounts unavailable without Board's approval (1,000.000) (1.000,000)

$ 929225 $.1.030804

The Center maintains a policy of structuring its financial assets to be available as its general expenditures,
liabilities, and other obligations come due.

NOTE 12 - COMMITMENTS

During the year ended June 30, 2019, the Organization and Board committed to building the River Outpost
which is expected to cost approximately $580,000. As of June 30, 2019, costs incurred on the
construction totaled $3,125, leaving a remaining commitment of approximately $577,000. As of June 30,
2019, the QOrganization has received pledges of $553,953 to be applied fo this commitment and future
commitments.
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SUPPLEMENTARY INFORMATION




@KDH CPA

Kieckhafer, Dietzler, Hauser, Hanson LLP

INDEPENDENT AUDITOR'S REPORT
ON SUPPLEMENTARY INFORMATION

To the Board of Directors of
Riveredge Nature Center, Inc.
West Bend, Wisconsin

We have audited the financial statements of Riveredge Nature Center, Inc. as of and for the years ended June
30, 2019 and 2018 and have issued our report thereon dated October 2, 2019, which contained an unmodified
opinion on those financial statements. Our audits were performed for the purpose of forming an opinion on the
financial statements as a whole.

The information included in the accompanying Schedules 1 and 2 is presented for purposes of additional
analysis_and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audits of the financial statements and certain additional-procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare financial statements or to the
financial statements themselves, and other additional procedures in accordance with U.S. generally accepted
auditing standards. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

L) QL Hantos, Huwsm, L8P

Kieckhafer, Dietzler, Hauser, Hanson LLP
West Bend, Wisconsin

October 2, 2019

P.O. Box 637 « 627 Elm Street + West Bend, WI + 53095 « Phone: 262-334-2341 « Fax: 262-334-5773 + Email: accountants@kdhcpa.com
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RIVEREDGE NATURE CENTER, INC.
NOTE TO SUPPLEMENTARY INFORMATION

NOTE 1 - NET ASSETS

The net assets for Riveredge Nature Center, Inc. (the Center) are divided into seven different areas:

Operating Fund
Operating fund, which includes unrestricted and donor-restricted resources, represents the portion of

expendable funds that are available for support of Center operations.

Board Conservation Fund
Conservation fund represents designated funds that have been established by the Board of Directors

to provide support for the Center.

Property Fund
Property fund represents the board-designated historical investment in property.

Andy Larsen Legacy Fund
The fund represents donor-restricted resources of which the income will be used for promoting and

continuing the legacy of Andy Larsen.

East Property Endowment Fund
The fund represents donor-restricted resources of which the income will be used for maintenance

and upkeep of the East Property location.

Jane B. Pettit Endowment Fund for Environmental Education
Pettit fund represents donor-restricted resources of which the income will be used for environmental
education and other needs of the Center.
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